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H 3755.1

HOUSE BI LL 2453

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives WIllianms, Hunt, Moeller, Chase and Morrel

Prefiled 1/5/2006. Read first tinme 01/09/2006. Referred to
Committee on Financial Institutions & | nsurance.

AN ACT Relating to the Washington essential property insurance
i nspection and pl acenent program and anendi ng RCW 48. 58. 010.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.58.010 and 1987 ¢ 128 s 1 are each anended to read
as follows:

(1) The conm ssioner may rei nburse the secretary of the departnent
of housing and urban devel opnent under the provisions of Section
1223(a) (1) of the Urban Property Protection and Rei nsurance Act of 1968
(Public Law 90-448) for |losses reinsured by the secretary of the
departnent of housi ng and urban devel opnment and occurring in this state
on or after August 1, 1968. After receipt by the state treasurer of a
statenment requesting reinbursenent fromthe secretary of the departnent
of housi ng and urban devel opment and upon certification pronptly nade
by the conmm ssioner of insurance, hereafter referred to as the
comm ssioner, of the <correctness of the anount thereof, the
comm ssioner is hereby authorized to provide for an assessnent upon
insurers authorized to do business in this state in anounts sufficient
to pay reinbursenent to the secretary of the departnent of housing and
ur ban devel opnent: PROVI DED, That the anpbunt assessed each insurer
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shall be in the sanme proportion that the premuns witten by each
insurer in this state bear to the aggregate premuns witten in this
state by all insurance conpanies on those lines for which reinsurance
was available in this state from the secretary of the departnent of
housi ng and urban devel opnent during the precedi ng cal endar year.

(2) In the event any insurer fails, by reason of insolvency, to pay
any assessnent as provided herein, the anmount assessed each insurer, as
conputed under subsection (1) of this section, shall be imrediately
recal cul ated excluding therefrom the insolvent insurer so that its
assessnent is, in effect, assuned and redistributed anong the remaini ng
i nsurers.

(3) When assessnents as provided herein are nade, the individua

insurer, after having paid the full anpbunt assessed against the
i nsurer, may deduct fromfuture premumtax liabilities an anmount not
to exceed twenty percent per annum until such deductions equal the

anount of the assessnent |evied against the insurer.

(4) This section shall cease to be of any force and effect upon
termnation of the Urban Property Protection and Reinsurance Act of
1968 (Public Law 90-448), except that obligations incurred pursuant to
the provisions of this section shall not be inpaired by the expiration
of the sane.

(5) Notwithstanding the termnation of the Urban Property
Protection and Reinsurance Act of 1968 (Public Law 90-448), the
comm ssioner is ((auvtherized)) required to continue in force the
program devel oped in response to that act, the Washington essenti al
property insurance inspection and placenent program in order to
provi de essential property insurance within the state where it cannot
be obtained through the normal insurance narket. The Washi ngt on
essential property insurance inspection and placenent program nust
apply to all counties within Washington state.

~-- END ---
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